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designation as a depositary and finan-
cial agent of the U.S. Government to
pledge the requested collateral.

(e) If, two days before loan closing,
the local FmHA or its successor agency
under Public Law 103–354 office which
requested the collateral has not re-
ceived notification from National Of-
fice that collateral has been pledged,
contact should be made with the finan-
cial institution to ascertain whether
they have pledged collateral with their
local FRB under 31 CFR part 202
(Treasury Circular 176). If the financial
institution has pledged collateral, the
local FmHA or its successor agency
under Public Law 103–354 office should
contact the National Office, Budget Di-
vision, Revolving Fund Analysis
Branch who will follow-up with the
local FRB concerning the collateral.

(f) When the amount of deposit in the
supervised bank account has been re-
duced to a point where the financial in-
stitution desires part or all of the col-
lateral released, it should contact the
National Office at the address noted
above. The local FmHA or its successor
agency under Public Law 103–354 office
will be contacted for release authoriza-
tion. The authorization release will be
made through the local FRB, with no-
tification to the financial institution.
The local FmHA or its successor agen-
cy under Public Law 103–354 office may
also request release through the Na-
tional Office.

[46 FR 36106, July 14, 1981, as amended at 53
FR 231, Jan. 6, 1988; 53 FR 24437, June 29, 1988;
56 FR 50648, Oct. 8, 1991]

§ 1902.8 Authority to establish super-
vised bank accounts, deposit loan
checks and other funds, counter-
sign checks, close accounts, and
execute all forms in connection
with supervised bank account
transactions.

District Directors or County Super-
visors are authorized to establish su-
pervised bank accounts, deposit loan
checks and other funds, countersign
checks, close accounts, and execute all
forms in connection with supervised
bank account transactions and redele-
gate this authority to a person listed
in exhibit B of FmHA or its successor
agency under Public Law 103–354 In-
struction 1951–B, under their super-
vision who are considered capable of

exercising such authority. State Direc-
tors will make written demand upon
the bank for withdrawals as outlined in
§ 1902.16.

§ 1902.9 Deposits.
(a) Deposit by FmHA or its successor

agency under Public Law 103–354 per-
sonnel. (1) Checks made payable solely
to the Federal Government, or any
agency thereof, and a joint check when
the Treasurer of the United States is a
joint payee, may not be deposited in a
supervised bank account.

(2) FmHA or its successor agency
under Public Law 103–354 personnel will
accept funds for deposit in a borrower’s
supervised bank account only in the
form of a check or money order en-
dorsed by the borrower ‘‘For Deposit
Only,’’ or a check drawn to the order of
the financial institution in which the
funds are to be deposited, or a loan
check drawn on the U.S. Treasury.

(i) A joint check that is payable to
the borrower and FmHA or its suc-
cessor agency under Public Law 103–354
will be endorsed by the District Direc-
tor or County Supervisor as provided in
§ 1951.57(e) of this chapter.

(ii) Ordinarily, when deposits are
made from funds which are received as
the result of consent or subordination
agreements or assignments of income,
the check should be drawn to the order
of the financial institution in which
the supervised bank account is estab-
lished or jointly to the order of the
borrower and the FmHA or its suc-
cessor agency under Public Law 103–
354. All such checks should be delivered
or mailed to the District or County Of-
fice.

(3) If direct or insured loan funds
(other than OL or EM, loan funds) or
borrower contributions are to be depos-
ited in a supervised bank account, such
funds will be deposited on the date of
loan closing after it has been determined
that the loan can be closed. However, if
it is impossible to deposit the funds on
the day the loan is closed due to rea-
sons such as distance from the finan-
cial institution or banking hours, the
funds will be deposited on the first
banking day following the date of loan
closing.

(4) Grant funds will be deposited
when such funds are delivered.

VerDate 16<FEB>2000 08:17 Mar 02, 2000 Jkt 190020 PO 00000 Frm 00065 Fmt 8010 Sfmt 8010 Y:\SGML\190020T.XXX pfrm03 PsN: 190020T


		Superintendent of Documents
	2015-01-07T10:41:14-0500
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




